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The Honor abl e Chri stine Todd Wi t man
Gover nor of New Jersey

The Honor abl e Donal d T. Di Francesco
Presi dent of the Senate

The Honor abl e Gar abed " Chuck" Hayt ai an
Speaker of the General Assenbly

M. Al bert Porroni
Executive Director
Office of Legislative Services

We have conpl eted an audit of expenditures made by t he Depart nent
of Transportationfor transportation projects fromtherevenues of
t he New Jersey Transportati on Trust Fund Authority for the period
July 1, 1994 to December 31, 1994. We found that the financial
transactions i ncluded in our testingrelated to the projects.

This report is issued pursuant to the State Auditor's responsi -

bilities as set forthin N.J.S. A 27:1B-21.1e and N.J. S. A. 27: 1B-
21. 1f.

Richard L. Fair



St at e Audi t or



DEPARTIVENT OF TRANSPORTATI ON

NEWJERSEY TRANSPORTATI ON TRUST FUND AUTHORI TY APPROPRI ATl ONS

Scope

We have conpl eted an audit of the expendi tures made by t he Depart -
ment of Transportation for transportation projects from the
revenues of the NewJersey Transportation Trust Fund Aut hority for
the period July 1, 1994 to Decenber 31, 1994. Qur audit included
financial activities accountedfor inthe state's Capital Projects
Funds.

Total expenditures of the projects during the six nonth audit

period were $96.9 million. The prine responsibility of the New
Jersey Transportation Trust Fund Authority is to provide the
paynent for and financing of all, or a portion of, the costs

incurred by the Departnent of Transportation for the planning,
acqui sition, engi neering, construction, reconstruction, repair and
rehabilitationof the state's transportation system

In addition, we are to report on the status of the bonds and
projects financed fromthe proceeds of the bonds. The report shall
i nclude the i nvest nent status of all unexpended bond proceeds and
provi de a descri ption of any bond i ssues expected during a fiscal
year. Accordingly, we have i ncluded this as suppl ementary datain
our report. This information has not been audited and we do not
express an opi nion on the i nformation.

bj ecti ves

The objective of our audit was to determ ne the extent to which
funds are expended for costs directly related to the projects,
including but not limted to salaries and other adm nistrative
expenses. We alsotested for resol ution of significant conditions
noted i n our prior report.

This report is issued pursuant to the State Auditor's responsi -
bilities as set forthin N J.S. A 27:1B-21.1e and N.J. S. A 27:1B-
21. 1f .

Met hodol oqgy

OQur audit was conducted in accordance with Governnent Auditing
St andar ds, i ssued by the Conptroller General of the United States.



| npreparationfor our testing, we studi edl egi sl ation, adm ni stra-
tive code, circular letters pronmul gated by the State Conptroll er,
and policies of the agency. Provisions that we considered
signi ficant were docunent ed and conpliancew ththose requirenents
was verified by i nterviewand observati on and t hrough our sanpl es
of financial transactions. W also read the budget nessage,
reviewed financial trends, and interviewed agency personnel to
obtain an understanding of the projects, the internal control
structure, status of bonds, projects financed by t he proceeds and
the i nvest ment status of the bond proceeds.

A nonstatistical sanpling approach was used. Qur sanples of
financial transactions were designed to provi de concl usi ons about
the validity of transactions as well as internal control and
conpliance attributes. Sanple popul ations were stratified and
| arge dol | ar transacti ons were exam ned. Ot her transacti ons were
random y sel ect ed.

To ascertain the status of questi onabl e expenditures included in
our prior reports, we identified corrective action, if any, taken
by the agency and wal ked through the systemto determne if the
corrective acti on was t aken.

Concl usi on

We found that the financial transactions included in our testing
related to the objectives of the projects.

We al so found t hat t he agency has addressed the significant i ssues
noted i n our prior report.



SUPPLEMENTARY DATA




Bond | ssued and St atus of Bonds

On January 15, 1985 the Transportation Trust Fund Authority i ssued
bonds for t he purpose of financingthe costs of pl anni ng, engi neer -
i ng, construction, repair andrehabilitationof thestatetranspor-
tation system The 1985 Series A Bond was the initial series of
bonds issued by the authority under the bond resolution. The
aut hority has i ssued bonds totaling $1, 622, 740, 000 as of Decenber
31, 1994. As of Decenber 31, 1994 the total outstanding was
$1,512, 507, 251. See Schedule | for the status of each bond i ssue.

| nvest ment St at us

Al'l investnments of the authority are maintainedinthe State of New
Jer sey Cash Managenent Fund. The mar ket val ue at Decenber 31, 1994
was $281, 130, 824.

Pr oj ect s Fi nanced by Proceeds

The projects financed by the proceeds of each bond i ssue are not
det erm nabl e. The bond proceeds are conm ngl ed wi t h ot her revenue
sources: notor fuel taxes, commercial vehicle fees and taxes, and
toll road authority contributions. A schedul e of the current
projects and t he endi ng bal ances i s provi ded on Schedule I1.

Bond | ssues Expected

The bonds expected to be i ssued are dependent on the conti nuation
of the Transportation Trust Fund Authority Law, whi ch was pendi ng
| egi sl ative approval at the concl usion of our field work.



NEW JERSEY TRANSPORTATI ON TRUST FUND AUTHORI TY
DEPARTMENT OF TRANSPORTATI ON
SCHEDULE OF BONDS | SSUED AND STATUS OF BONDS

SCHEDULE

( UNAUDI TED)
Qut standi ng as of Decenber 31, 1994

Bond | ssued Anpunt Pri nci pal I nt er est Tot al
1985 Series A 61, 270, 000 0 0 0
1986 Series A 200, 000, 000 0 0 0
1988 Series A 125, 000, 000 45, 290, 000 5,509,676 50,799,676
1992 Series A 275, 000, 000 230, 655,000 57,985,063 288, 640, 063
1993 Series A 500, 000, 000 500, 000, 000 108, 020, 110 608, 020, 110
1993 Series B 61, 470,000 46, 395, 000 2,528,915 48,923,915
1994 Series A 400, 000, 000 400, 000, 000 116, 123, 487 516, 123, 487

Tot al $1, 622, 740, 000 $1. 222 340,000 _ $290, 167,251 1,512 507, 251




