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Department of Health and Senior Services
Programs for the Aged and the Office of the Ombudsman

Scope We have completed an audit of the Department of
Health and Senior Services (DHSS), Programsfor the
Aged and the Office of the Ombudsman for the period
July 1, 1996 to June 30, 1998. Our audit included
financial activitiesaccounted for inthestate’ sGeneral
Fund and the Casino Revenue Fund. Annual expendi-
turesof the Programsfor the Aged and the Officeof the
Ombudsman approximate $35 million. The prime
responsibility of the Programsfor the Aged is support
and monitoring of programs to improve the quality of
lifefor New Jersey’ solder citizens. Theresponsibility
of the Office of the Ombudsman is to preserve and
promotethehealth, safety, welfareand civil rightsof the
institutionalized elderly.

Objectives The objectivesof our audit wereto determine whether
financia transactions were related to the programs,
werereasonableandwererecorded properly inthestate
accounting system.

This audit was conducted pursuant to the State Audi-
tor'sresponsibilitiesasset forthin Article VI, Section
1, Paragraph 6 of the State Constitution and Title 52 of
the New Jersey Statutes.

Methodol ogy Our audit was conducted in accordance with Govern-
ment Auditing Standards, issued by the Comptroller
General of theUnited States.

In preparation for our testing, we studied legislation,
administrativecode, circular letterspromul gated by the
State Comptroller, and policies of the agency. Provi-
sionsthat we considered significant were documented
and compliancewiththoserequirementswasverified by
interview and observation and through our sampl es of
financial transactions. We also read the budget mes-
sage, reviewedfinancial trends, andinterviewed agency
personnel to obtain an understanding of the programs
andtheinternal controls.
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Conclusions

A nongtatistical sampling approach was used. Our
samples of financial transactions were designed to
provideconclusionsabout thevalidity of transactionsas
well as interna control and compliance attributes.
Populationswerestratified andlargedollar transactions
wereexamined. Other transactionswerejudgmentally
selected.

Wefoundthat thefinancial transactionsincludedinour
testing were related to the programs, were reasonable
and recorded properly in the state accounting system.
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