ASSEMBLY BILL No. 2162
(First Reprint)

To the CGeneral Assenbly:

Pursuant to Article V, Section |, Paragraph 14 of the New
Jersey Constitution, | am returning Assenbly Bill No. 2162
(First Reprint) with ny recommendations for reconsideration.

The economic recession that began in the 2000s has
significantly inpacted hard-working New Jerseyans all across the
State, from mninmumwage earners to displaced mddle-class
wor kers and smal |l business owners. In these difficult financial
tinmes, those nost inpacted by challenging economc conditions
need assi stance. That is why | have consistently stated ny

intention to consider balanced and responsible changes to the

m ni nrum wage. Time and again, | have asked the Legislature to
answer that call to conpromse and work collaboratively on
solutions that wll assi st m ni num wage earners W thout
collapsing the small and nedium businesses that drive our
econony.

Unfortunately, the Legislature declined ny invitation to

join in the serious and significant task of crafting a sensible

and bal anced wage proposal, choosing instead to pass this
| opsided bill. The sudden, significant m ni numwage increase in
this bill, coupled with automatic raises each year tied to the

Unites States consuner price index, wll jeopardize the economc
recovery we all seek. W can only build our State’s earnings if
we foster an environnent that lifts up the working poor and
struggling small businesses alike, the critical participants in
our integrated econony. Any legislative initiative that
pronotes one at the expense of the other is an obstacle to
recovery, and an unnecessary ceiling on the growh of our

econony.



G ven these challenges, and coupled with New Jersey’s
ongoi ng recovery from Superstorm Sandy, | am convi nced that many
of New Jersey’s snall businesses would not be able to survive
t he m ni mum wage I ncrease and automati c annual rai ses

contenplated in this legislation. These business owners, facing

added expenses in the form of payroll, taxes, and the costs of
recovery, will be confronted with three dire options: | ay- of f
wor kers, raise prices, or |eave New Jersey. Each of those

outcones is a step backward on the road to econom c recovery,
and the consequences of such action will be a significant blow
to the very hard-working famlies this bill purports to help.

Bal anced solutions that address these chall enges, however,
are available. New Jersey needs carefully calibrated changes to
the mnimm wage that recognize the needs of both the working
poor and entrepreneurial businesses. Therefore, | recomrend
that the m ni mum wage be increased in a responsible manner that
allows New Jersey’s businesses to plan for its gradua
i npl ementation, and wthout the unpredictability of automatic
i ncreases based upon a vol atile consuner price index.

To acconplish that goal, | propose a full one-dollar
increase in New Jersey’'s mninum wage structure. Under ny
proposal, New Jersey’s mninum wage earners would receive an
i medi ate raise of twenty-five cents per hour. The follow ng
year, my plan will provide workers an additional fifty-cent per
hour increase. Finally, in the third year of inplenmentation
wor kers woul d again see a twenty-five cent per hour raise. By
conbining both inmmediate and | ong-term increases to m ni num wage
pay, ny plan will give workers the additional income that wll
spur consuner spending, and help grow strong, sound famlies.

At the sane time, businesses will have a short, but necessary,



period to plan for the inplenentation of the full one-dollar
increase in a manner that wll prevent the layoffs and
relocations certain to acconpany the Legislature’s current
pr oposal .

Additionally, and to nake certain that New Jersey’s worKking
poor are on the strongest economc footing possible to continue
their economc progress, today | recomend that, effective
taxabl e year 2014, the benefit anounts provided under the New
Jersey Earned Incone Credit program be increased from 20 percent
to 25 percent of the federal Earned Incone Tax Credit anounts.

The phased one-dollar increase to our mninmm wage, along
with the increase to the New Jersey Earned Inconme Tax Credit,
presents a conprehensive approach to the shared needs of
busi nesses and  enpl oyees. | npl enented together, t hese
recommendations will help New Jersey continue to chart a steady
course to sustained success, and a certain econom c future that
wll set the standard for our Nation. | urge the Legislature to
concur swiftly and provide our citizens the wages, and tax
benefits, they have earned.

Accordingly, | herewith return Assenbly Bill No. 2162
(First Reprint) and recommend that it be anended as foll ows:

Page 2, Title, Line 1: After “m ni num wage”
insert “and the Earned
I ncone Tax Credit”

Page 2, Title, Line 2: After “c. 113 i nsert
“and P.L.2000, c.80

Page 2, Section 1, Line 18: Del et e “$8. 50” and
i nsert “$7.50"

Page 2, Section 1, Line 19: After “March 1, 2013,”
insert “and $8.00 per
hour as of March 1,
2014, and $8.25 per hour
as of March 1, 2015~

Page 2, Section 1, Lines 33-44: Delete in their entirety

Page 3, Section 1, Lines 1-3: Delete in their entirety




Page 3, Section 1, Line 4:

Page 4, Line 24:

Del et e “increased to
mat ch t he f eder a
m ni nrum wage rate.”

| nsert new section 2:
“2. Section 2 of
P.L. 2000, c.80 (C. 54A 4-
7) is anmended to read as
foll ows: 2. There is
est abl i shed t he New
Jersey Earned Income Tax
Credit program in the
Division of Taxation in
the Departnent of the
Treasury.

a. (1) A resi dent
i ndi vi dual who is
eligible for a credit
under section 32 of the
federal Internal Revenue
Code of 1986 (26 U.S.C
s.32) shall be allowed a
credit for the taxable
year equal to a
percentage, as provided
in paragraph (2) of this

subsection, of t he
f eder al ear ned i ncone
tax credit that would be
al | owed to t he
i ndi vi dual or t he
married i ndi vi dual s
filing a joint return

under section 32 of the
federal Internal Revenue
Code of 1986 (26 U.S.C
s. 32) for t he sanme
t axabl e year for which a
credit IS cl ai med
pur suant to this
section, subject to the
restrictions of this
subsection and
subsections b., «c¢., d.
and e. of this section.

(2) For the purposes of
the calculation of the
New Jersey earned incone

t ax credit, t he
per cent age of t he
f eder al ear ned i ncome

tax credit referred to
in paragraph (1) of this
subsection shall be:

(a) 10% for the taxable
year beginning on or
after January 1, 2000,
but before January 1,
2001;

(b) 15% for the taxable
year beginning on or
after January 1, 2001,
but before January 1,
2002;



(c) 17.5% for t he
taxabl e year beginning
on or after January 1,
2002, but before January
1, 2003;

(d) 20% for t axabl e
years beginning on or
after January 1, 2003,
but before January 1,
2008;

(e) 22.5% for taxable
years beginning on or
after January 1, 2008
but before January 1,
2009;

(1) 25% for t axabl e
years beginning on or
after January 1, 2009
but before January 1,
2010; [and]

(9) 20% for t axabl e
years beginning on or
after January 1, 2010
but before January 1,
2014; and

(h) 25% for t axabl e
years beginning on or
after January 1, 2014.

(3) To qualify for the
New Jersey earned incone
t ax credit, i f t he
cl ai mant iI's marri ed,
except for a claimnt
who files as a head of
household or surviving
spouse for f eder al
incone tax purposes for
the taxable year, the
claimant shall file a
joint return or claim
for the credit.

b. In the <case of a
part-year resi dent
claimant, the amount of
t he credit al | owed
pursuant to this section
shal | be pro-rated,
based upon t hat

proportion whi ch t he
total nunber of nonths
of t he claimant's
residency in the taxable
year bears to 12 in that

peri od. For this
pur pose, 15 days or nore
shal | constitute a
nont h.

c. The amunt of the
credit allowed pursuant
to this section shall be
applied against the tax



Page 4, Section 2,

Li ne 25:

ot herwi se due under
N.J.S.54A1-1 et seq.,
after all other credits

and paynents. | f t he
credit exceeds t he
anount of tax otherw se
due, t hat amount of
excess shal | be an
over paynment for t he
pur poses of N.J.S.54A: 9-
7; provi ded however,

t hat subsection (f) of
N.J. S.54A: 9-7 shall not

apply. The credit
provi ded under this
section as a credit
agai nst t he t ax

otherwi se due and the
anount of the credit
treated as an
over paynment shal | be
treated as a credit
towards or overpaynent

of gross incone tax,
subj ect to al

provi si ons of
N.J.S.54A1-1 et seq.,
except as may be

ot herw se specifically
provi ded in P. L. 2000,
c.80 (C.54A:4-6 et al.).

d. The Director of the
Division of Taxation in
the Departnent of the

Treasury shal | have
discretion to establish
a program for t he
distribution of earned
i ncone t ax credits
pur suant to t he
provi si ons of this
section.

e. Any earned incone tax
credit pursuant to this
section shall not be
taken into account as
income or receipts for

pur poses of determ ning
the eligibility of an
i ndi vidual for benefits
or assistance or the
anmount or ext ent of

benefits or assistance
under any State program
and, to t he ext ent

permtted by f eder al

| aw, under any State

program fi nanced in
whole or in part wth
f eder al funds. (cf:

P.L. 2010, c.27. s.1)”

Delete “2” and insert
[13 311

Respectful |y,



/s/Chris Christie
[ seal ]
Gover nor
Attest:
[/ s/ Charl es B. MKenna

Chi ef Counsel to the Governor



