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AN ACT concerning contracts awarded by certain local authorities and1
supplementing various parts of the statutory law.2

3

BE IT ENACTED by the Senate and General Assembly of the State4
of New Jersey:5

6
1.  Every contract awarded by a sewerage authority organized7

pursuant to P.L.1946, c.138 (C.40:14A-1 et seq.) to any vendor,8
whether that vendor is located in the State of New Jersey or in any9
other state, for the provision of any goods or services to that authority10
or to any facility owned or operated by that authority, shall contain a11
requirement that all of the vendor's officers, employees and agents12
located in the State of New Jersey, or in any other state in which the13
vendor does business, shall accept service of a subpoena issued by the14
State of New Jersey or any of its political subdivisions for the purpose15
of production of any records in the possession of the vendor or its16
officers, employees or agents and for providing sworn testimony17
concerning any business or professional relationship between the18
vendor and the authority.19

20
2.  Every contract awarded by a utilities authority organized21

pursuant to P.L.1957, c.183 (C.40:14B-1 et seq.) to any vendor,22
whether that vendor is located in the State of New Jersey or in any23
other state, for the provision of any goods or services to that authority24
or to any facility owned or operated by that authority, shall contain a25
requirement that all of the vendor's officers, employees and agents26
located in the State of New Jersey, or in any other state in which the27
vendor does business, shall accept service of a subpoena issued by the28
State of New Jersey or any of its political subdivisions for the purpose29
of production of any records in the possession of the vendor or its30
officers, employees or agents and for providing sworn testimony31
concerning any business or professional relationship between the32
vendor and the authority.33
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3.  Every contract awarded by an authority organized pursuant to1
P.L.1960, c.183 (C.40:37A-44 et seq.) to any vendor, whether that2
vendor is located in the State of New Jersey or in any other state, for3
the provision of any goods or services to that authority or to any4
facility owned or operated by that authority, shall contain a5
requirement that all of the vendor's officers, employees and agents6
located in the State of New Jersey, or in any other state in which the7
vendor does business, shall accept service of a subpoena issued by the8
State of New Jersey or any of its political subdivisions for the purpose9
of production of any records in the possession of the vendor or its10
officers, employees or agents and for providing sworn testimony11
concerning any business or professional relationship between the12
vendor and the authority.13

14
4.  This act shall take effect immediately and shall apply to any15

contract awarded by a sewerage or utilities authority on or after the16
effective date of this act.17

18
19

STATEMENT20
21

This bill supplements P.L.1946, c.138 (C.40:14A-1 et seq.) the22
"sewerage authorities law", P.L.1957, c.183 (C.40:14B-1 et seq.) the23
"municipal and county utilities authority law," and P.L.1960, c.18324
(C.40:37A-44 et seq.) the "county improvement authorities law," to25
require that any contract awarded on or after the effective date of this26
bill by a sewerage, utilities or improvement authority to any vendor,27
whether that vendor is located in the State of New Jersey or in any28
other state, for the provision of any goods or services to that authority29
or to any facility owned or operated by that authority, must contain a30
requirement that all of the vendor's officers, employees and agents31
located in the State of New Jersey or in any other state in which the32
vendor does business must accept service of a subpoena issued by the33
State of New Jersey or any of its political subdivisions for the purpose34
of production of any records in the possession of the vendor or its35
officers, employees or agents, and for providing sworn testimony36
concerning any business or professional relationship between the37
vendor and the authority.38

The State Commission of Investigation, in its December 199239
report entitled "Solid Waste Management by the Bergen County40
Utilities Authority," recommended that "contracts awarded by41
authorities must contain a provision whereby all officers, employees42
and agents of the vendor, whether located in state or out of state,43
consent to accepting service of subpoenas issued by the state or any44
of its subdivisions for the production of books and records and for45
providing sworn testimony."46
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The sponsor believes that this contractual requirement will more1
fully enable the State of New Jersey and any of its political2
subdivisions to investigate allegations of impropriety by sewerage,3
utilities, and improvement authorities by permitting greater,4
guaranteed access to documents in the possession of the vendor and5
its officers, employees and agents, and by requiring those officers,6
employees and agents to give sworn testimony concerning the business7
relationship between the vendor and the authority.8

9
10

                             11
12

Requires contracts of county sewerage, utilities, and improvement13
authorities to require vendors to consent to receive certain subpoenas.14


